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SUBJECT: Child Support Enforcenent/Date Amount Due Cal cul at ed

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as amended
X 06/16/99.

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO Neutral.

X REMAINDER OF PREVIOUS ANALY SISOF BILL AS AMENDED 06/16/99 STILL APPLIES.
X OTHER - See comments below.

x

SUMVARY OF BILL

Under this bill, whenever a notice is issued by a state (or |ocal) governnent al
agency to a support obligor, the notice would be required to:

state the date upon which the amount of the delinquency was cal cul at ed;

notify the obligor that the anount cal cul ated may or may not include interest;
and

notify the obligor of his or her right to request that the local child support
agency (county) review the arrears and nmake an administrative determ nati on of
arrears. A request for an adm nistrative determ nati on woul d not suspend the
enforcenment of the arrearage, unless so instructed by the county.

The above requirenent for the notice would not be inposed until the county has
instituted one of several specified automated systens, including the statew de
child support automation system However, the bill also provides contingency
| anguage if AB 196 and/or SB 542 were enacted. In that case, the above

requi rement for the notice would be inposed only at the tinme the local child
support agency has instituted the statewi de child support automation system

The bill al so makes changes to other child support enforcenent provisions that do
not have a direct inpact on FTB' s child support delinquency program This
anal ysi s does not address these other provisions.

This sunmary analysis reiterates the I nplenentati on Consideration and Fi scal
| npact previously raised.
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SUMVARY OF AMENDMENT

The Septenber 3, 1999, anendnment provides for the above contingency | anguage. |If
AB 196 and/or SB 542 were enacted, the above requirenent for the notice would be
i nposed only upon the county instituting the statew de child support automation
system

The August 16, 1999, anendnent resolves the inplenentation consideration raised
in the previous analysis. Before this anmendnent, the bill could have been
interpreted so that when an obligor nmakes a request for an administrative
determ nation, FTB woul d be precluded from suspendi ng enforcenent unless the
county notifies FTB to do so. This interpretation wuld have renoved FTB' s
existing ability to use discretion to voluntarily suspend enforcenment when
warrant ed based on the circunstances of the particul ar case.

| npl ement ati on Consi derati ons

The county will furnish FTB with the date upon which the county cal cul ated

t he anount due. However, inplenmentation of this bill would require conputer
progranm ng changes by FTB to enable inclusion of the date the support

del i nquency anmount was cal cul ated on FTB's notice. Staff anticipates it
woul d need approximately 120 days after enactnment of the bill to make and
test the progranm ng changes and revise the notice. Because this
requirenent to include the calculation date on FTB's notice is conditiona
upon the county instituting a specified system staff anticipates it wll
have sufficient tinme to nmake and test the progranm ng changes.

Staff anticipates that for purposes of clarifying for the obligor the anount
that is due, FTB also may include a statenent on the notice indicating that

t he anount due as calculated by the county may have been adjusted by FTB to
reflect any paynments recently received by FTB.

FI SCAL | MPACT

Depart nental Costs

Staff anticipates inplenmentation of this bill would cost the departnent
approxi mately $5,000 (one-tinme progranm ng and testing costs), which would
be absorbed in FTB s existing budget.

Col |l ection Estimate

This bill would not affect FTB' s collection of child support.

BOARD POSI TI ON

Neutral. The FTB at its meeting of July 6, 1999, voted to take a neutral position
on this bill.



